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Time: 2

:30 Hours

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Q.1  From the following information of Paras Company Limited prepare a cash budget for the 3 months

ENGLISH VERSION

from October to December, 2022.

Month Sales Closing Stock |Total Overhead
Expense

August 1,60,000 20,000 25,000
September | 2,00,000 30,000 31,000
October 2,40,000 50,000 41,000
November | 3,20,000 60,000 37,000
December | 2,80,000 55,000 41,000
January 3,00,000 50,000 31,000

Additional Information:

1. On 1-10-2022 Bank balance is Rs. 1,00,000

2. On 1-1-2022 company has purchased an automatic power loom with latest technology
costing Rs. 1,40,000 abs having an estimated life of 10 years with a scrap value of Rs.
6,000. The loom was installed in the factory by paying installation charges of Rs. 10,000.

3. On 1-4-2022 company has issued 1,000 equity shares of Rs. 100 each at a premium of 10%.

The amount called up per share as under:
On Application Rs. 30
On Allotment  Rs. 35(Including Rs. 5 Premium)
On First & Final Call Rs.?
The final call is due on 15" November, 2022.

N o gk

Goods are sold at a profit of 33.33% on cost price.
Anticipating sales of each month purchases are made in the preceding month.
Purchases are made for cash.
Cash sales are 40% of the total sales, 50% of credit sales are collected in the month after

sales and remaining sales are collected in the second month after sale.

8. Total overhead expenses of each month include
a) Monthly fixed overhead expenses of each month Rs.9,800.

b) Proportionate amount of depreciation on automatic power loom.

9. Fixed overheads are paid in the same month whereas remaining overheads are paid in the

subsequent month.

10. Old machinery is to be sold for Rs 60,000 in November 2022.
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Q.1 Adarsh Chemicals manufactures two products X and Y by mixing the following raw materials in the
proportion shown below:
Product X Raw Material A —70%

Product Y Raw Material C — 60%

Q.2

Q.2

11. A fixed asset is to be purchased for Rs. 1,00,000 in November, 2022 the payment of which
is to be made 70% against delivery and the remaining amount in the subsequent month.

12. Income tax is to be paid for Rs. 20,000 in November 2022.

OR

B 30%
D- 40%

The weight of finished products X and Y are equal to the weight of their ingredients.

During November 2022, it is expected that 600 kgs of product x and 2,000 kgs of product Y will be

sold.
Actual and budgeted inventories for the month of November are as under:
Raw Material | Actual Inventory (kg) | Budgeted Inventory (kg)
(1-11-2022) (30-11-2022)

A 1-11-2022 120 30-11-2022 100

B 1-11-2022 70 30-11-2022 60

C 1-11-2022 460 30-11-2022 400

D 1-11-2022 200 30-11-2022 220

Product X 1-11-2022 80 30-11-2022 40

Product Y 1-11-2022 400 30-11-2022 500

The purchase price for materials for November is expected to be as follows:
C- 10 Rs. (Per kg)

A — 40 Rs. (Per kg)
All materials will be purchased on 5-11-2022 Prepare:

B- 35 Rs. (Per kg)

1. Production budget for November 2022
2. Material requirement Budget 2022
3. Material purchase budget 2022

D- 18 Rs. (Per kg)

A manufacturing company produces 20,000 units by operating at 60% of the capacity and sells at a
price of Rs 30 per unit. The budgeted figures for the year 2022 are as follows.

Particular Amount

Production (Units) 20,000
Raw Material @ Rs. 4.25 Rs. 85,000
Direct Labour @ Rs. 5.75 Rs. 1,15,000
Variable factory overhead @ Rs. 7.75 Rs. 1,55,000
Fixed Factory Overhead Rs. 1,25,000
Variable selling costs 2.75% of Selling Price

Fixed selling and administrative costs 72,500

The company receives a special order for 10,000 units from a firm. The company desires to earn a
profit of Rs. 1.00 per unit and no selling expenses are to be incurred for the special order.

OR
Following information is taken from the data of a factory.
Particular A B
Sales Price 200 500
Material (Rs. 20 per liter) 40 160
Wages (Rs. 10 Per hour) 50 100
Variable overheads 20 40
Total Fixed Cost Rs. 15,000

In order to find out the profitable production mix suggests the production of which product is more
profitable in case of key factor in following cases:
1. When Raw material is key factor

2. When Wages/ Production capacity is key factor

3. When sales volume is key factor
Decide the profitable production mix in case the total available raw material is 1,000 liter
and the maximum 300 units of each product can be produced.
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Q.3 R Limited expects to sell 6,00,000 units to earn 20% profit on investment. They provide the (15)
following information.

Fixed Assets 10,00,000
Current Assets 30,00,000
Fixed Expenses 10,00,000
Variable Expenses per unit Rs.2

As per market condition they can sale 4,00,000 units in market. So that they proposed division P to
purchase it. Manager of division p is ready to buy at Rs. 3 per unit but, manager is firm to sale at Rs.
5 per unit.

If division p is not purchased these goods and sold 4,00,000 units in the market then they can save
fixed assets 10% and stock investment Rs. 2,00,000 and fixed cost by Rs. 1,40,000.

Give advice whether 2,00,000 units are transferred to division P at Rs. 3 or not.

OR
Q.3 Krushi Company provides following information of its product for the year 2021.
Direct Raw Material 8
Direct wages 20
Variable Expenses 6
Selling price 62.5
Fixed Expenses (Annually) 3,37,500
Sales Units (Annually) 40,000

In the year 2022, raw material and variable expenses will be increased by 10% and 5% respectively.
Labour wage rate will be 18.75 Rs and fixed expenses will be increased by Rs. 1,99,100. There is no
scope of increase in selling price but sales quantity is increased as under:
Advertisement Exp. | 90,000 | 1,07,000 | 2,60,000 | 3,60,000
More sales units 4,000 8,000 12,000 16,000

Prepare:
1. Profitability Statement for the year 2022.

2. At which option the company will earn maximum profit and its statement.

Q.4 Write a note on (Any Three) (15)
1) Importance of Value Analysis

2) Classification of Quality costing
3) Maturity & Decline stage of Product Life Cycle
4) Impact of Value Engineering on profit
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